
RITA - Relocation Income Tax Allowance – 
 

WHY DID I GET A BILL? 
 

We are required by Internal Revenue Service (IRS) regulations to issue a Form W-2 to you for all 
Permanent Change of Station (PCS) travel reimbursements made to you in a tax year that are 
defined as taxable under IRS regulations.   
 
RITA is an entitlement to help offset the additional tax liability a civilian employee incurs when they do 
a PCS move.  Each time we calculate a PCS voucher, we calculate an amount for your RITA 
entitlement.  By regulations, the current standard calculation is 25% of the amount of the taxable 
reimbursable items on the voucher.  This RITA amount that we calculate on each voucher is just a 
portion of your total RITA entitlement and is identified as the WTA - Withholding Tax Allowance.  
(NOTE:  A different standard calculation percentage may have been in effect at the time your voucher 
was calculated.) 
 
When we pay you the net amount (after taxes) of your reimbursement, we forward the amount of 
WTA that was calculated on the voucher to the Federal Reserve Bank on your behalf as FITW - 
Federal Income Tax Withholding - to be deposited in your IRS tax liability account.  The total amount 
of these deposits for the year is reported in Block # 2 on the Form W-2.  The gross amount (before 
taxes) of all entitlements calculated for you for the year is reported in block # 1 on the Form W-2.    
 
You are required by regulations to file a RITA claim for any tax year that you receive a Form W-2 for 
taxable reimbursements paid to you for a PCS move.  Consider a RITA claim as a 'reconciliation' of 
the WTA amounts calculated on each voucher and paid in to the Federal Reserve on your behalf, and 
the actual amount of additional income tax liability you incurred, based on your individual total taxable 
income and your filing status. 
 
If your total RITA entitlement was under-calculated by the standard percentage, then we underpaid 
the Federal Reserve Bank on your behalf.  In this case, we issue a payment for the underpaid amount 
directly to you.     
 
If you receive a bill, this means your RITA entitlement was over-calculated by the standard 
percentage, an overpayment was made to your IRS tax liability account, and we have issued 
the bill to you for the overpaid amount.   
 
Since you have already filed your federal income tax return, any overpayment that was on 
deposit for you has already been refunded to you by the IRS after the total amount in your IRS 
tax account was applied to your total tax liability.    
 
Additional information on the RITA entitlement can be found in the Federal Travel Regulations, Part 
302-17 on the web site http://www.gsa.gov/. 
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